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in reply that it was at all events an improvement on
the old system of making subventions, the amount of
which depended to a great extent upon the extrava-
gance of the local authorities. " With all imperfec-
tions/5 he went on, " I do not see that the mode of
giving local assistance by hypothecating certain Im-
perial revenues can be improved on by any system of
local taxation. If anyone can discover an excellent
local tax which will be equitable and acceptable, he
will render a service, but I have not heard of such a
tax being suggested/'

The allocation of the new duties between the three
kingdoms raised considerable opposition on the part
of members from Scotland and Ireland, and involved
the House in the discussion, among other points, on
the alleged over-taxation of Ireland, which ended in a
promise on the part of the Government to grant a
select committee on the question. But it was the
so-called " compensation clauses," the crux of the
new local subvention, which caused the most violent
controversy. The Customs and Inland Revenue Bill
was read a second time on May 5th after a warm
discussion, and carried through committee a few
days later; but only on the condition that the
clause imposing the new spirit duty and the other
clauses connected with it should be postponed, on the
ground that the House had not yet committed itself
to the objects for which that duty was required. The
Budget Bill was read the third time on May 23rd,
after three weeks had been monopolized by this Bill
and the Local Taxation Bill. The struggle over the
compensation proposals was, therefore, resumed on
the second reading of the Local Taxation Bill. The